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In late June and early July, the World Bank and the Inter- American Development Bank (IDB)
approved several loans for infrastructure construction and improvements in Mexico. A loan from the
World Bank totalling US$480 million will be used for a government project for repairs and upgrades
to the country's federal highway network. The Mexican government will contribute US$1.079 billion
of the US$1.560 billion total cost for the project. In justifying the loan, Mexico-based World Bank
representative Eugene McCarthy said the country's network of highways is crucial for development
of the country's economy, since a vast majority of Mexico's industrial producers rely on the highway
system to transport their products to market. In a related action, in early July the IDB announced
approval of a US$180 million loan for improvements to secondary and rural roads throughout
Mexico. According to an IDB statement, the upgrades to secondary roads will help reduce domestic
transportation costs while at the same time improve environmental protection efforts. Total program
costs are estimated at US$360 million. Separately, in late June the World Bank approved a US$250
million loan for installation of an irrigation system covering about 400,000 hectares of agricultural
land in northeast and central Mexico. According to the Bank, the loan is intended to help boost
agricultural productivity and profits for farmers in these areas and to ease pressure on overused
aquifers. (Sources: Spanish news service EFE, 06/24/93; La Jornada, 07/07/93; Agence France-Presse,
07/08/93, Notimex, 07/11/93)
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